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INSTRUCTIONS TO CANDIDATES

i. Answer Question ONE and any other TWO questions.

ii. Maps and diagrams should be used whenever they serve to illustrate the answer.

iii. Do not write on the question paper.

QUESTION ONE

a) Discuss the advantages of insurance policy to a business organization

b) Differentiate between uncertainty and risks

c) Explain three basic categories of risk that can occur in an organization

d) Discuss the role of government in risk management

QUESTION TWO

• a) Discuss the need to manage risk in any business organization

b) Explain the main functions of the risk manager in a firm

QUESTION THREE

(10 marks)

(4marks)

(6marks)

(10 marks)

(10 marks)

(10 marks)

a) Explain the various techniques and tools for risk identification (10 marks)

b) Discuss five methods of information gathering that can be used in risk identification

(10 marks)

QUESTION FOUR

a) Discuss five principles of insurance

b) Explain the benefits of insurance policy to a business organization

QUESTION FIVE

a) Discuss the various challenges to the practice of insurance in Kenya

b) Explain the various methods of handling risks in a firm

(10 marks)

(10 marks)

(10 marks)

(10 marks)


